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The first legal battle against a supplier of combustible cladding has commenced, with
litigation funder IMF Bentham and William Roberts Lawyers filing a class action in
the Federal Court of Australia.

ASX-listed IMF Bentham and William Roberts filed proceedings on Thursday against
the German producer of Alucobond polyethylene-core aluminium composite panels
3A Composites GmbH and Australian supplier Halifax Vogel Group, IMF Australia
investment manager Gavin Beardsell said.
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"It's a product liability claim under the basis of consumer law," Mr Beardsell told The
Australian Financial Review on Friday.

Not commenting on the action launched against his company: Halifax Vogel chief executive Bruce
Rayment. Supplied

The filing follows the opening of a register for potential claimants by the funder and
law firm in October last year. The case only has one lead applicant so far, the owners
corporation of a 17-unit development in the southern Sydney suburb of Dolls Point,
but that was enough to start a case that would draw other claimants, Mr Beardsell
said.

"You are only required to have one representative applicant and then you push on," he
said.
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"Our class action involves hundreds of buildings and thousands of affected building
owners who will be claiming compensation."

Court documents have not yet been served on either of the respondents. Bruce
Rayment, the chief executive officer of privately owned Halifax Vogel, declined to
comment.

While this class action focuses on Alucobond, a market leading PE-core panel sold
into the Australian market, it was not the only one and the IMF Australia and William
Roberts Lawyers were open to starting class actions against producers and suppliers
of other products, they said.

"We are still continuing on with investigating other potential class actions to launch
on similar grounds against other manufacturers," William Roberts principal Bill
Petrovski said.

The current class action is open to property owners and long-term lease-holders who
have suffered or will suffer financial loss due to the need to remove and replace
Alucobond PE cladding products, or take other remedial measures.
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It seeks compensation for property owners of residential, commercial, mixed-use, and
other non-residential buildings.

Mr Beardsell declined to quantify the value of the claim being made, as it would
depend on the number of buildings that ultimately joined the class action, but said
relief sought would be to cover the costs of rectification, loss of market value of
properties and the costs of experts consulting to the case.

Mr Beardsell also declined to say how much IMF was spending to fund the action.

"Most class actions require multi-million investments," he said.

Rectification costs of combustible cladding costs will vary. On some buildings, the
remedy can include keeping the cladding in place, but add features to mitigate the
risks, such as sprinklers.

In other cases, full replacement of the cladding is required.

In December, builder LU Simon and the residents of Melbourne's Lacrosse tower
settled on a $5.6 million cost for LU Simon to replace the combustible cladding.

That agreed price was low and not necessarily a benchmark for what it would cost to
reclad similar residential towers, however.
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